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NOMURA

For the attention of the Chief Operating Officer / The Compliance Officer / Company Secretary

Dear Sir/Madam

TERMS OF BUSINESS

Introduction

This document is sent to you on behalf of Nomura International plc and Nomura Bank International plc.
Any capitalised terms used in this letter are as defined in the Terms of Business which follow it.

This letter and the Terms of Business are legally binding in relation to business which we do with or
for you. We may from time to time provide you with a list of accounts for which we believe you to be
responsible. In the absence of naotification from you to the contrary, you will be taken to accept
responsibility for those accounts. Part | of the Terms of Business applies to all clients and Part |l
applies only to Professional Clients. Part Ill Module A applies to all clients with or for whom we
conduct business in Derivatives Contracts. Part lll Module B applies to all clients for whom we provide
Safe Custody Services. Part IV applies to all clients who have informed us that they are acting as
agent for a third party.

Our Regulatory Position

We are authorised and regulated in respect of investment business by the Financial Services Authority
(“FSA”) to carry on regulated activities in the United Kingdom. There may be occasions when we deal
with or for you in the wholesale market in non-investment products. These are:

(a) sterling wholesale deposits;
(b) foreign currency wholesale deposits;

(c) gold and silver bullion wholesale deposits;

(d) spot and commercial forward foreign exchange;

(e) spot and commercial forward gold and silver bullion.

Where we do so, you should note that such business is not regulated by the FSA. Deals with or for
you on the wholesale market will be undertaken in accordance with the Non-Investment Products Code
(“the NIPS Code”). Copies of the NIPS Code are available from the Bank of England’s website
(www.bankofengland.co.uk) or direct from the Bank of England, Threadneedle Street, London EC2R
8AH.

We primarily act as a wholesale market broker. Typically, the role of the specialist wholesale market
broking firms in the NIPS Code markets is to act as arrangers or brokers of deals. As wholesale
market brokers, we bring together counterparties on mutually acceptable terms and pass names to
facilitate the conclusion of a transaction. For these services, we receive brokerage fees except where
otherwise agreed. There is one important exception to this rule, namely when arranging or broking firms
are investing their own money. In such transactions, we will inform you that we are acting as principal
or wholesale market trader. Except in these circumstances, we are not permitted to act as principal in
a deal, or to act in any discretionary fund management capacity when acting as a wholesale market
trader.

In providing such services, we may sometimes be called upon to give advice or express opinions,
usually in response to requests from individual dealers. Although we will be mindful of the need not to
reveal confidential information about the market activities of individual clients, you should be aware that
there is no restriction on wholesale market brokers passing, or commenting on general information that
is in the public domain. Equally, there is no responsibility upon a wholesale market broker to volunteer
general information of this type. There will be situations where we may not have sufficient information to
provide such advice. For instance we would not have sufficient information to be qualified to advise
principals on the creditworthiness of specific counterparties and to do so is not our role.

For further information on the Firm’s regulatory position, please refer to the FSA Register, where details
of the Firm’s authorisations and permissions are contained (www.fsa.gov.uk/register).
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Your Position Under UK Regulation and Categorisation

As of 1 November 2007, the FSA Rules are updated to take account of the implementation of MIFID,
a European Union Directive aimed at harmonising the rules applicable in a single European financial
services market.

As part of this, we are required to categorise you in accordance with the updated FSA Rules. You
have been separately notified of your categorisation as a Professional Client or an Eligible Counterparty.

We set out below the criteria for your categorisation.

A.

Eligible Counterparties
We will have categorised you as an Eligible Counterparty in relation to regulated business we
carry on with you where you are:

(@) an investment firm;
(b) a credit institution;
(c) an insurance company;

(d) a collective investment scheme authorised under the UCITS Directive or its management
company;

(e) a pension fund or its management company;

() another financial institution authorised or regulated under European Community legislation or
the national law of an EEA State;

() a commodity or commodity derivatives dealer;
(h) a local;

() a national government or its corresponding office, including a public body that deals with
the public debt;

() a central bank;
(k) a supranational organisation;

() a professional client, and we have both agreed that you will be classified as an eligible
counterparty in accordance with the FSA Rules;

and we have chosen to treat you as an Eligible Counterparty.
We will only treat you as an Eligible Counterparty for Eligible Counterparty Business (as

described in the Terms of Business). In all other circumstances you will be treated as a
Professional Client under FSA Rules.

Where you are an Eligible Counterparty, you will not receive the protections afforded by the
FSA’s Rules to a Professional Client or to a Retail Client, including provisions related to best
execution, assessments of the suitability of advised services and the appropriateness of non-
advised services for you, controlled content of any marketing communications sent out to you
and access to the Financial Services Compensation Scheme and/or the Financial Services
Ombudsman.

Where we have categorised you as an Eligible Counterparty you are entitled to request to be
treated as a Professional Client or a Retail Client. It is not our policy to do business with Retail
Clients.
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Professional Clients

As mentioned above, where you would otherwise be an Eligible Counterparty, you wil be
treated as a Professional Client for all regulated business other than Eligible Counterparty
Business we carry on with you.

We will have categorised you as a Professional Client for all regulated business we carry on
with you where you are one of the following:

(i a pension fund or its management company;
() a commodity or commodity derivatives dealer;
(h) a local;

)

0
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