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We truly appreciate the many messages of sympathy, condolences, and encouragement
expressed by our clients and the international business community. Nomura Asset Management
has been able to manage our clients' assets and run its operations without any interruption since
last Friday's earthquake, and we are determined that we shall continue to do so. We all hope that
the rescue and relief operation for the victims of this disaster will proceed as swiftly and effectively
as possible. Although this is the strongest earthquake in Japan's recorded history, we firmly
believe in the nation's fundamental ability to meet this tremendous challenge and to restore and
reconstruct our society with the help of international support.

We have made a rigorous assessment of the macroeconomic and stock specific-impact
of this natural disaster. From the macroeconomic perspective, the situation is still uncertain, and
we feel reluctant to quantify the damage at this stage given the enormous, and as yet unknown,
number of lives lost. However, from our estimates, the potential capital loss will probably exceed
that of the Great Hanshin-Awaji Earthquake (commonly known as the “Kobe Earthquake") in 1995
and reach a figure somewhere between JPY14 and 21 trillion (USD 180 to 260 billion), which is
around 4% of Japan’s annual gross domestic product (GDP). It is inevitable that Japan's
production output will shrink for some time now, but economic activity is likely to recover sharply
when the reconstruction effort begins later this year. On the stock-specific side, the impact of the
guake and the tsunami will vary across sectors and individual stocks. Nevertheless, the direct
damage appears somewhat limited for many manufacturers, some of which have factories located
in the inland districts of the Tohoku region hit by this earthquake. The key bottleneck comes from
the current shortage of energy and raw materials together with the damage to logistics networks.
Damage to the supply chain will require a prolonged period to recover, but we believe it is only a
matter of time before this is restored.

Developments relating to the damaged nuclear power plants in Fukushima prefecture
require the greatest caution in the near term, and this is likely to be the main factor driving the
stock market for the time being. Due to the reduction in nuclear power output, electricity rationing
and phased power outages are taking place even in the Tokyo metropolitan area. Rationing is
expected to continue until the end of April, and will be an additional drag on economic activity in
Japan now as electricity shortages become a potential issue again in the summer. At present,
the government is urging the nation to conserve energy, and efforts to economize have already
started. Looking ahead, nuclear power production will be replaced by thermal power generation
to meet shortages for the time being. As a result, concerns are focused more on the energy price
rather than the generating capacity.

Today, Japan's stock market, measured by the TOPIX fell by 9.5%, bringing the total
two-day loss to 16.3%. We believe the market crash seen today was exaggerated by fears
surrounding the nuclear plant accident. It is difficult to speculate about the outcome of this
nuclear crisis yet, but the market capitalization loss of more than JPY50 trillion seems excessive
even when we take the potential infrastructure damage and economic slowdown into account.
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More importantly, a number of stocks are trading far below their fundamental values, and we are
attempting to take these investment opportunities.

In the currency markets, the Japanese yen is trading mostly between 81-82 yen per U.S.
dollar. Despite the difficulties faced by Japan, there have not been any widespread capital
outflows. The Bank of Japan on Monday announced additional easing measures in addition to
emergency liquidity provisions. The Ministry of Finance is also signaling intervention in the
foreign exchange market. These efforts will prevent the yen from strengthening to some extent.
On the other hand, the repatriation of foreign assets will likely continue over the long term by
Japanese investors and companies. The disaster in Japan has also started to impact global
markets, and we expect the yen to remain a strong, albeit volatile, currency for now.

Fiscal requirements for reconstructing the economy and regional infrastructure will be an
additional burden for Japan's already worsening budgetary situation. In the short run, liquidity
support from the Bank of Japan and flight-to-quality sentiment will support the Japanese
government bond market. Over the long term, Japan will need to address the issue of public
finances more seriously; however, our new challenge will be to encourage an end to the political
deadlock and a more consolidated effort to reverse the economic trend of the past 20 years.

One again, we thank you very much for giving your support to Nomura Asset
Management. We remain committed to addressing your concerns and managing your assets with
the utmost care and professionalism.

Yoshihiro Namura, CFA
Chief Investment Officer, Senior Managing Director
Nomura Asset Management Co., Ltd.

Nomura Asset Management U.S.A. Inc. is a wholly owned subsidiary of Nomura Asset
Management Co., Ltd. Nomura Asset Management Co., Ltd. and its investment advisory
subsidiaries are referred to collectively as Nomura Asset Management or the NAM
Companies. Nomura Asset Management provides asset management services in
jurisdictions around the world. The services of a particular NAM Company may not be
available to investors in certain jurisdictions.

This material is not intended to be, nor should it be relied upon as, investment advice. Information
used to compile this report has been obtained by sources deemed to be reliable, but its accuracy
and completeness are not guaranteed. Any information contained herein for which a source
other than a NAM Company is cited is not warranted by Nomura Asset Management to be
accurate. Portfolio holdings, country weightings and sector allocations may not be representative
of an account’s current or future investments and are subject to change at any time due to the
ongoing management of an account. Any securities, industries or sectors discussed should not
be perceived as investment recommendations.
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It should not be assumed that any securities transactions discussed was or will be prove to be
profitable, or that any investment made by Nomura Asset Management in the future will prove to
be profitable or will equal the investment performance of any security transaction discussed
herein.

The views and estimates expressed in this material represent the opinions of Nomura Asset
Management and are subject to change without notice and are not intended as a forecast or
guarantee of future results. Such opinions are statements of financial market trends based on
current market conditions. The views and strategies described may not be suitable for all investors.
This material has been prepared for informational purposes only, and is not intended to provided,
and should not be relied upon as legal or tax advice.

Foreign investments involve special risks including economic, political and currency fluctuation
risks, which may be greater in emerging markets. International markets may be less liquid and
can be more volatile than US markets. Small and mid-cap stocks are subject to greater volatility
and may be less liquid than stocks of larger, more established companies. Healthcare
companies may be significantly affected by government regulations and government approvals of
products and services, legislation or regulatory changes. Technology stocks may be more
volatile than the overall stock market.

The historical performance of each index cited herein is provided to illustrate market trends. Itis
not possible to invest directly in an index.

This document may not be reproduced or distributed without the prior authorization of Nomura
Asset Management U.S.A. Inc. Any reproduction or distribution of its contents may constitute a
violation of United States Federal and State securities laws.

The Tokyo Stock Exchange Price Index (TOPIX) is an unmanaged capitalization weighted
measure of all shares listed on the first section of the Tokyo Stock Exchange.

One cannot invest directly in an index.
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