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Corporate Cash Credit Spreads — 5 year History
Spread comparison across EM Corporates Asia vs US Corporate spreads
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Cross Asset Comparison

EM Credit vs EM FX
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Source: Bloomberg, Nomura

Massively outperformed EM FX market
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EM Credit vs EM Equity
—CEMB Global —MSCI EM equity
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Monetary Policy Environment

® Fed - Tighter Monetary Policy

®* ECB/BOJ-??

® China — Concerns on CNY, Capital Outflows, Overheating = Tighter monetary policy

Spikein

Inflationary Pressures .
onshore yields

Inflation Showing up Onshore Bond yields
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Peek into China Property Markets

China MoM Price: No. of cities GFA Sales — 4 weeks YoY
Peaked / Plateaued
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In Summary

Credit Valuation — Full (if not Stretched)

Monetary policy environment — From Tailwind to Headwind
Fundamentals — Economic Outlook?, EPS?

Technical — Inflow Outlook for Fixed Income?, Supply Outlook?

— Complacency — VIX, Sentiment for Risk Assets?
— M&A, Leverage Seeking Behaviour?
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Please refer to our report “Offense Wins Games, Defense Wins Championships” dated November 28, 2016 for details.

Source: Nomura estimates

Credit strategy

We expect USD67bn of net supply in 2017

Supply Estimates USDbn

Sowereigns
Financials

|G Corporates
HY Corporates
Gross Supply
Redemptions
Net supply

15
92
56
25
188
121
67
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Trading strategy

Financials
— Underweight Chinese banks senior and AT1, Overweight senior of leasing companies and Korean
and Singaporean T2

Investment Grade Corporates

— Switch from 10-yr to 5-yr bonds, Prefer commodities names, Switch from Korean to HK names,
Prefer Indian private corporates to state-owned corporates.

High Yield Corporates
— Prefer short-dated callable China property bonds, Overweight selected Indian and Indonesian names,
Underweight China HY industrials
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Disclaimer

This material has been prepared by a sales and trading department of a Nomura affiliate in the Asia ex-Japan region, and if applicable, with the contribution of one or more of its other affiliates. Itis made available to you on a confidential
basis by the Nomura affiliates (collectively, "Nomura Group"), as the case may be. This is not an investment research or a research recommendation within the meaning of applicable regulatory rules in the European Economic Area, nor
is it research or a research recommendation under the rules of the U.S. Self Regulatory Organizations or under applicable rules in Hong Kong. This is not analyst report as defined by the Japan Securities Dealers Association (‘JSDA”).
This publication should therefore not be relied upon as a research.

This material is: (i) for your private information only, and we are not soliciting any action based upon it; (ii) not to be construed as an offer to sell or a solicitation of an offer to buy any security in any jurisdiction where such offer or
solicitation would be illegal; and (iii) provided on the basis that it should not be relied upon for any purpose other than the purposes of discussion.

While all reasonable care has been taken to ensure that the information contained herein is not untrue or misleading at the time of publication, no representation, warranty or undertaking, expressed or implied, is made and no
responsibility or liability is accepted by the Nomura Group and/or its directors, officers and employees as to the accuracy, completeness, merchantability or fitness for a particular purpose of the information contained herein or any other
information provided by any other person in connection with the information described herein or their distribution or for the results obtained from the use of this information. Nomura Group and/or its directors, officers and employees do
not accept any liability whatsoever for any loss or damage (including, without limitation, direct, indirect or consequential loss or loss of profits or loss of opportunity) suffered by you or any third party in connection with the use of this
material or its content. It is being provided to you because you have requested a copy and it is not intended for investors who are unfamiliar with the relevant markets or who are unwilling or unable to bear the risks associated with any
investment entered into in connection with this material. You should refrain from entering into any transaction unless you fully understand all the risks involved and you have independently determined that the investment is suitable for
you. We are not your designated investment advisor. If you are in doubt as to any aspect of this material, you should consult your professional advisors.

Opinions expressed are current opinions as of the date appearing on this material only and the information, including the opinions contained herein, are subject to change without notice, and may differ from, or be inconsistent with the
views of Nomura Group research analysts who publish research report. All projections, valuations and statistical analyses are provided to assist the recipient in the evaluation of the matters described herein. They may be based on
subjective assessments and assumptions and may use one among methodologies that produce different results and, to the extent that they are based on historical information, they should not be relied upon as an accurate prediction of
future performance. The staff from the sales and trading department of the Nomura Group responsible for preparing this material have received compensation based on various factors including the Nomura Group’s total revenues, a
portion of which is generated by its sales and trading desks.

The Nomura Group may from time to time perform investment banking or other services (including but may not be limited to acting as advisor, manager or lender) for, or have solicited for or may solicit investment banking or other
business from, companies or issuers mentioned herein and the affiliates of any such companies or issuers mentioned herein (each a “Mentioned Company”). Further, the Nomura Group, and/or its officers, directors, employees and
agents, including persons, without limitation, involved in the preparation or issuance of this material may, from time to time, have long or short positions in, and buy or sell, the securities, or derivatives (including but not limited to options
and futures) thereof, of any Mentioned Company. In addition, the Nomura Group may act as a market maker, principal and, or agent with respect to the buying and selling of the securities of any Mentioned Company. As a result of
Nomura Group’s business relationships, it may possess information about assets or companies mentioned herein, including information about investment performance and other financial and operational matters. Nomura Group has no
responsibility or obligation to, and will not, disclose that information, nor provide any advice or recommendation, to prospective investors based on such information. Nomura manages conflicts identified through the following: their
Chinese Wall, confidentiality and independence policies, maintenance of a Stop List and a Watch List, personal account dealing rules, policies and procedures for managing conflicts of interest arising from the allocation and pricing of
securities and impartial investment research and disclosure to clients via client documentation. Disclosure information is available at

This material has been approved for distribution in the United Kingdom and European Union by Nomura International plc (“Nlplc”), which is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct
Authority and the Prudential Regulation Authority and is a member of the London Stock Exchange. It is not intended for retail clients. It is intended only for investors who are "eligible market counterparties” or "professional clients" for the
purposes of applicable regulatory rules in the European Economic Area, and may not, therefore, be redistributed to other classes of investors. Nomura Securities International, Inc. ("NSI"), a Nomura entity in the United States and
member of SIPC, accepts responsibility for the distribution of this material in the United States.

The securities described herein may not have been registered under the U.S. Securities Act of 1933, and, in such case, may not be offered or sold in the United States or to U.S. persons unless they have been registered under such Act,
or except in compliance with an exemption from the registration requirements of such Act. Unless governing law permits otherwise, you may be required to contact a Nomura Group entity in your home jurisdiction if you want to use our
services in effecting a transaction in the securities mentioned in this material.

This publication is distributed in Hong Kong by Nomura International (Hong Kong) Ltd. ("NIHK"), which is regulated by the Hong Kong Securities and Futures Commission. This publication is distributed in Japan by Nomura Securities Co,
Ltd. only for “professional investors” as defined by the Financial Instruments and Exchange Act of Japan, in Australia by Nomura Australia Limited (A.C.N 003 032 513), a holder of an AFS licence (No. 246412) with the Australian
Securities and Investment Commission (only for “wholesale investor” as defined by the Corporations Act), in Singapore by Nomura Singapore Limited (Registration number 197201440E, regulated by the Monetary Authority of Singapore),
in Malaysia by Nomura Securities Malaysia Sdn Bhd, in Korea by Nomura Financial Investment (Korea) Co., Ltd. only for “professional investors” as defined by the Financial Investment Services and Capital Market Act.”

No part of this material may be (i) copied, photocopied, or duplicated in any form, by any means, or (ii) redistributed without our prior express consent. Further information on any of the securities mentioned herein may be obtained upon
request. If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late
or incomplete, or contain viruses. The sender therefore does not accept liability for any errors or omissions in the contents of this material or any other damage that which may arise as a result of electronic transmission. If verification is
required, please request a hard-copy version of this material.
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