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The market is concerned while the ECB hopes for the best

Source: Nomura, ECB, Bloomberg

Inflation fixings ECB projections
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Empirical evidence of the effect of US import restrictions on 

Chinese exports

Changes in import market shares

China re-routing remains a risk

Source: ECB, The implications of US-China trade tensions for the euro area – lessons from the tariffs imposed by the first Trump Administration
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Time inconsistency for the ECB

Impact of higher defence spending (EC estimates)

Assuming a linear increase in defence spending by up to 1.5% of 

GDP, starting this year and until 2028

Source: ECB, EC spring forecasts

Output losses across fragmentation scenarios 
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EGB: The great re-ordering

Residuals for 10y ASWEGB vs fundamentals

Source: IMF, EC, Bloomberg
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OAT, OLO and RAGB at risk

Fiscal trajectory in focusPolitical instability in France
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Dutch Pension funds transition

Potential transition-related DV01 demand
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DMOs should listen to the market

EGB issuance by maturity buckets
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EGB free float reaching record levels
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Foreigners step into ECB’s shoes

Flows into >1y EGB Foreign bonds pick-up for Japanese investors
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De-dollarisation is a slow burner

*Sell America days defined as sell-off in 10y UST, BBDXY, and SPX .     Sources: Nomura, TIC

‘Sell America’ trading days
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Swap spreads: the bear market is not over

ASW across regions German bond issuance forecasts

Sources: Nomura, Bloomberg
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Repo will grind cheaper
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German GC - €STR Model

German GC to suffer from supply/demand imbalance

Model = f(EGB free float, ECB excess liquidity, 1y10y vol). Source: ECB, Nomura, KdB

Elastic demand could start around €2.2trn
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Disclaimers

The information contained herein (the “Information”) is provided to you by the Sales, Structuring, Trading and / or Investment Banking Departments of Nomura Financial Products Europe GmbH (“NFPE”), which is a company registered in Germany with the Amtsgericht Frankfurt 
am Main under HRB 110223 and registered office at Frankfurt am Main, Rathenauplatz 1, 60313 Frankfurt am Main, Germany. Nomura Financial Products Europe GmbH is authorized and regulated by the Federal Financial Supervisory Authority, with firm reference number 148807. 
This document is confidential and has been furnished to the intended recipient solely for such recipient’s information and no part of this presentation may be copied, distributed, published or reproduced, in whole or in part, or disclosed by any recipient to any other person.  If you 
are not the intended recipient of this document, please delete and destroy all copies.

The Information is subject to the following terms:

It is provided to you to promote investment services generally and Nomura and/or connected persons do not accept any liability whatsoever for any direct, indirect or consequential loss arising from any direct or indirect use of the information herein (including for any error, or in 
relation to the accuracy, completeness or correctness of this document  or in relation to any projections, analyses, assumptions and/or opinions contained herein); all information in this document (including any indicative valuation provided by Nomura or information concerning 
Environmental, Social or Governance (“ESG”) factors or product alignment with any published ESG taxonomy or other ESG framework) is based on sources Nomura believes to be reliable, but we do not represent that it is independently verified by Nomura, accurate or complete 
(including information that may have been obtained from you in the preparation of this document). The exclusion of liability provided herein shall protect Nomura, its officers, employees, agents, representatives and/or associates in all circumstances; it is intended for professional 
clients and eligible counterparties as defined under the applicable regulatory rules in the European Economic Area or United Kingdom, and is therefore provided on the basis that you have such knowledge and experience to evaluate its merits and risks and are capable of 
undertaking your own objective analysis of the Information with respect to your specific requirements; it is not intended to form the basis of any investment decision and does not constitute or form part of any offer to sell or the invitation to subscribe for, hold or purchase any 
securities or any other investment. 
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